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Trends ….. April 2018

2018-19 started off oin an optimistic note for the domestic steel industry with India’s
consumption of total finished steel recording a growth of 8% in April 2018 over April 2017,
under the influence of a rising supply side as both production for sale and imports increased
during this period.
WORLD ECONOMY AT A GLANCE

• The J.P. Morgan Global Manufacturing PMI posted 53.5 in April 2018, up from the six-month
low of 53.3 noted in March 2018 and thereby indicated a mild improvement in the rate of
expansion of the global manufacturing sector at the start of Q2 2018.
• Markit Economics report also highlights that during April 2018, on an average, the developed
nations continued to outperform emerging markets. While growth improved in the US to a
three-and-a-half year high, the rate of expansion remained strong in the Euro area, despite the
PMI falling to a 13-month low and was up in Japan and Australia. Among the largest emerging
nations, China, India and Brazil all registered an improvement in operating performance during
April 2018 as per the said report.
• The Markit Economics report also indicated a marked increase in purchase prices and rise in
manufacturing employment in April 2018.
Key Economic Figures
Country
GDP 2017:
Manufacturing PMI
% yoy change*
March 2018
April 2018
India
7.0
51.0
51.6
China
6.9
51.0
51.1
Japan
2.0
53.1
53.8
USA
2.3
55.6
56.5
EU 28
2.3
56.6
56.2
Brazil
1.0
53.4
52.3
Russia
1.5
50.6
51.3
South Korea
3.1
49.1
48.4
Germany
2.5
58.2
58.1
Turkey
7.4
51.8
48.9
Italy
1.5
55.1
53.5
Source:GDP: official releases; PMI- Markit Economics, *provisional
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GLOBAL CRUDE STEEL PRODUCTION
World Steel Association data shows that world crude steel production for March 2018 was 148.33
million tonnes (mt), up by 4 per cent year-on-year (yoy) i.e. over March 2017 and stood at 426.55
mt during January-March (Q1) 2018, up by 4.1 per cent yoy.
World Crude Steel Production: January-March 2018 (p)
Rank Country
Qty (mt)
% yoy change
1
China
212.15
5.4
2
India
26.69
3.7
3
Japan
26.40
0.7
4
USA
20.74
2.2
5
South Korea
17.80
2.8
6
Russia
16.55
-6.7
7
Germany
11.01
0.3
8
Turkey
9.54
7.9
9
Brazil
8.65
4.8
10
Iran
6.81
47.0
Top 10
356.35
4.4
World
426.55
4.1
Source: worldsteel; p= provisional; mt=million tonnes
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•
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China produced 73.98 mt of crude steel in March 2018, up by 4.5 per cent over March
2017 and production during Q1 2018 stood at 212.15 mt, up by 5.4 per cent yoy. China
remained the largest crude steel producer in the world, fuelling world production, which,
excluding China, was up by 2.8 per cent. China accounted for 72 per cent of Asian and 50
per cent of world crude steel production during Q1 2018.
With a 6.3 per cent share in total world production and a 3.7 per cent rise in
production over same period of last year, Indian crude steel production during
January-March 2018 (26.69 mt) surpassed Japan to maintain the second largest spot
that it had attained last month.
March 2018 Japanese crude steel production (9.08 mt) was up by 2.2 per cent yoy and
production during Q1 2018 stood at 26.4 mt, up by 0.7 per cent yoy. The country emerged
as the third largest crude steel producer in the world in 2018 so far.
Crude steel production in the EU (28) countries during March 2018 was at 15.11 mt, up by
0.5 per cent yoy and production during Q1 2018 stood at 43.07 mt, up by 0.9 per cent yoy.
At 102.19 mt, Asian crude steel production was up by 4.3 per cent in March 2018 and
production during Q1 2018 stood at 294.07 mt, up by 4.6 per cent yoy. Asia accounted for
69 per cent of world crude steel production in Q1 2018.
The top 10 countries accounted for 84 per cent of total world crude steel production in Q1
2018 and saw production go up by 4.4 per cent yoy.

2

NEWS AROUND THE WORLD

THE AMERICAS
• The US has reached agreements in principle with Argentina, Australia and Brazil that will
exempt these countries from the US tariffs on imports of steel and aluminium. The
temporary exemptions given to Canada, Mexico and the EU have been extended through
June 1, 2018.
• The US Department of Commerce has postponed issuing the preliminary determination in
its countervailing duty (CVD) investigations of large-dia welded pipe from India, China,
South Korea and Turkey.
• The US has told the EU and India it will not discuss Section 232 tariffs under the World
Trade Organisations Safeguards Agreement, as they are not protectionist measures. The
US said it would discuss the issue on the condition the talks would not be under the
Safeguard Agreement; underthis agreement India, the EU, and any other complainant,
could negotiate for the imposition of counter-measures at parity to the Section 232 tariffs.
• Bolivia has signed legislation for construction of a Chinese-built steelworks near the Mutun
iron ore mine where operations are expected to begin around 2020.
• Mexican long steel group Simec is in the process of acquiring ArcelorMittal Brasil’s 0.6 mtpa
Cariacica and 0.1 mtpa Itauna longs mills, strengthening its operations in Brazil.
• The liquidation of Canada’s Hamilton Specialty Bar is expected to proceed, despite efforts
to find a buyer to operate the century-old steel plant.
• The Mexican government is analyzing whether to renew a 15% tariff against imports of
various steel products from countries with which Mexico does not have free trade
agreements.
ASIA
• At 5.65 mt, China’s finished steel exports in March 2018 was down by 25% yoy as per
preliminary data released by Chinese Customs.
• As per a Platts report, between the start of 2017 and April 2018, China granted approvals
for the installation of 149.8 mtpa in new steelmaking capacity, expected to be operational
by 2020.
• China’s Maanshan Iron & Steel plans to permanently shut the last two 500 cu.m BFs and
two 40 mt BOFs by April 2018, to be at par with China’s plan to cut 30 mt of steel capacity
this year.
• Tangsteel will keep its No.2 BF closed indefinitely, in response to the city’s output cut
plans during the non-heating season.
• Nippon Steel & Sumitomo Metal Corporation plans to add a 33,000 tpm continuous HDG
line or CGL at Kimitsu Works in Chiba, to strengthen its supply system for ultra high
tensile steel sheets.
• Japan’s Kobe Steel will invest about Yen 50 billion ($468.35 million) on a new continuous
annealing line for steel sheet at its Kakogawa works to meet growing demand for
automotive ultra high-strength sheet above 780 mega pascal.
• JSW Steel is buying Acero Junction’s Ohio sheet mill for $80.85 million, according to
media reports.
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•

Blast furnace breakdown hits Tata Steel sales, output in fourth quarter.
ArcelorMittal has challenged a decision by Essar Steel’s debt resolution professional
rejecting its bid for the company.
• In one of the largest debt issuances this year, Tata Steel has raised about $1.9 billion
through syndicated loans for its Singapore units Nat Steel Asia and TS Global to refinance
its existing high-cost debt.
• US rejects India’s request for talks on steel, aluminium tariffs under safeguards pact.
• India’s Electrosteel Steels is set to become the first in an initial list of big defaulters to
emerge from bankruptcy proceedings, with the NCLT bench approving a Rs.5,320-crore
resolution plan from Vedanta Ltd for the company.
• Thyssenkrupp has started to produce grain-oriented electrical steel in its 35,000 tpm
Mumbai, India plant.
RUSSIA, MID-EAST, AFRICA, AUSTRALIA
• Severstal has ordered a 2 mtpa pickling line for its Cherepovets Iron and Steel Works,
expected to be operational by February 2020.
• Evraz has started up a 2.5 mtpa BF at its NTMK facility in the Urals.
• Chelyabinsk Iron & Steel Works has developed the production of wide-flange HEA220 and
HEB220 beams and is mostly aiming the export market.
• The Algerian government has approved the sale of a 49% stake in state-owned El-Hadjar
Iron & Steel Complex to UAE-based steel and construction company Emarat Dzayer.
• The Gulf Cooperation Council (GCC) ministerial committee has announced a safeguard
duty on imports of pre-painted galvanized coil (PPGI), or color-coated coil of over 600mm in
widths.
EU AND OTHER EUROPE
• The EU has requested consultations with the US under the Dispute Settlement Mechanism
of the WTO regarding import tariffs imposed by the country under its Section 232 trade
legislation.
• The European Commission has decided once more to extend its existing anti-dumping duty
of 60.4% on imports of China-origin steel ropes and cables.
• Turkey has written to the US seeking exemption from the Section 232 import tariffs.
• Turkish forestry products and fertilizer producer Yildizlar Holding’s first foray into the steel
market, Yildiz Demir Celik, began production at its new 0.15 mtpa PPGI line.
• One of Turkey’s major cold rollers and coaters, Tat Metal, started trial runs at its new 0.45
mtpa galvanising line and will be fully in the market by May 2018.
[Source Credit: Metal Bulletin, Platts, leading news papers (India news)]
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WORLD STEEL PRICE TRENDS
[Source Credit: Metal Bulletin, Platts, leading news papers (India news)]

The opening month of Q2 2018 continued to witness global steel prices to largely head north,
moving in a market environment heavily influenced by the USA’s Section 232 relaterd tariffs on
steel imports and subsequent reactions ranging from shock to retaliation that it sparked off. The
fact that some countries have received exemptions and continued to do so even after 1st May
2018 bolstered those opting for retaliatory actions and substantiated the views of market
analysts’ that this is just the beginning of a long-drawn trade war involving the giants of global
steel.
Long Product
• April 2018 USA rebar prices headed north after rounds of price hikes of $20/t announced
by maket leaders, CMC, SDI and Gerdau Long Steel North America, following tight supply
(both domestic and import), rising scrap prices and steady demand. Transactions, as per
Metal Bulletin reports, were around $690-710/t at month end.
• Slow demand growth, high inventory levels kept EU April 2018 rebar prices stable with
slight slippage noted over last month. Transactions, as per Metal Bulletin reports, were
around €540-560/t ($660-684) in Northern Europe and around at €490-520/t in Southern
Europe.
• China’s domestic rebar pricess saw an uptick in April 2018 buoyed by purchases ahead of
the long weekend due to public holidays at month-end. Transactions, as per Metal Bulletin
reports, were around 3,890-3,930 yuan/t ($614-621) in Shanghai and around 3,750-3,770
yuan/t in Beijing.
• Russian rebar prices increased during April 2018, with Severstal, one of two major rebar
suppliers in the central region around Moscow, hiking prices citing lower material
availability and the weak rouble. Metal Bulletin’s price assessment for Russian domestic
12mm A500C rebar was around 39,000 roubles/t ($632) cpt Moscow, including VAT.
Flat Product
• April 2018 saw HRC prices move north amidst modest demand conditions. Transactions,
as per Metal Bulletin reports, were around $860-872/t at month end.
• Falling supply side, modest demand dragged down domestic HRC prices in the EU in April
2018. Transactions, as per Metal Bulletin reports, were around €530-550/t in Southern
Europe and around €560-585/t in Northern Europe at month-end.
• Similar factors as noted for rebar market impacted flat market also with Chinese HRC
prices largely noted to head north at month-end. Transactions, as per Metal Bulletin
reports, were around 4,110-4,140 yuan/t ($649-654) in Shanghai and around 3,970-3,990
yuan/t in Tianjin.
• Weak roulble influenced Russian HRC producers to hike their offer prices in April 2018.
Metal Bulletin’s weekly assessment of the price for Russia-origin 4mm HR sheet was
around 43900-45750 roubles/t cpt Moscow, including VAT.
[Source Credit: Metal Bulletin]
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SPECIAL FOCUS

India, Iran drives up global DRI production by 16% in March 2018
Global output of direct reduced iron (DRI) increased by 15.6% year-on-year (yoy) in March
2018 and by 15.7% during January-March (Q1) 2018, as per provisional World Steel
Association (worldsteel) report. DRI production worldwide rose to 6.97 million tonnes (mt) in
March 2018, compared with 6.02 mt in the corresponding month last year, according to
worldsteel. March 2018 DRI output was driven by a substantial growth in Iran, where output
rose by 47.3% yoy during this month to 2.13 mt. Nonetheless, India continued to be the world’s
largest DRI producer with its March 2018 output (2.53 mt) up by 6.1% on yoy basis.
For January-March (Q1) 2018, provisional worldsteel report indicates that global DRI output
(20.51 mt) continued to be driven by India (7.52 mt) at the number one spot with a 3.2%
rebound in production when compared to same period of last year. As in case of the monthly
trend, for the cumulative period also, Iran’s DRI output (6.17 mt) rose by a significant 52.3%
during Q1 2018 and along with India, these two countries accounted for 67% of global DRI
output during this period. Together, the top five countries (details below) accounted for 87% of
the world DRI production during Q1 2018 and saw their cumulative output rise by 18% during
this period as compared to same period of last year.
World DRI Production: January-March 2018*
Rank Country
Qty (mt)
% change over last year
1
India
7.52
3.2
2
Iran
6.17
52.3
3
Mexico
1.51
1.3
4
Egypt
1.45
26.1
5
Saudi Arabia
1.18
3.5
Top 5
17.83
17.9
World
20.51
15.7
%Share : Top 5
87
Source: worldsteel; *provisional

INDIAN STEEL MARKET ROUND-UP
A strong consumption growth, subdued imports, a modestly-growing indigenous supply
side, rising exports in tune with global recovery, stable and recovering prices against the
background of a stable economic growth as reflected in the GDP numbers - these
summed up the domestic steel scene at the end of 2017-18.
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Indian Steel: Performance Highlights
2017-18 (mt)* 2016-17 (mt)
% hange*
Crude steel production
102.338
97.936
4.5
Crude steel capacity
134.66
128.28
5.0
Hot metal production
67.744
65.185
3.9
Pig iron production
9.924
10.342
-4.0
Pig iron production for sale
9.408
9.388
0.2
Sponge iron production
28.511
28.761
-0.9
Sponge iron production for sale
16.731
17.474
-4.3
Total Finished Steel (alloy + non-alloy)
Production for sale
104.978
101.804
3.1
Import
7.482
7.226
3.5
Export
9.620
8.242
16.7
Consumption
90.680
84.042
7.9
Source: JPC; mt=million tonnes;* provisional
Here is a detailed look at the core performance parameters during the year based on
provisional data released by JPC. It is to be noted that total finished steel includes both
non-alloy and alloy (including stainless steel) and all comparisons are made with regard
to same period of last year.
Ø Domestic crude steel capacity rose to 134.66 million tonnes during the year, up
by 5 per cent over last year while crude steel production touched 102.34 million
tonnes (up by 4.5 per cent), indicating an utilisation level of 76 per cent during
the year. It was also a milestone year in that
domestic crude steel production at 102.34 mt
crossed the magical 100 mt mark for the first
time, thereby joining the league of some
privileged select nations. The strong performance
was reflected also in the fact that though India
remained the 3rd largest crude steel producer in
the world in FY18, it emerged as the 2nd largest
producer in the last quarter of the year, displacing
Japan from the said spot. Overall crude steel
production during the year was driven by a) the
private sector (83 mt; 81 per cent share) and b)
the electric route of steelmaking (57 per cent) while the remainder was the
share of the oxygen route. Within the electric route, the IF accounted for 26 per
cent of total production while the share of the EAF stood at 31 per cent during
the year.
Ø The country also remained the largest DRI producer with coal based route
accounting for 78 per cent of total production and the 3rd largest consumer of
finished steel in the world during the year.
7

Ø Production of pig iron during 2017-18 was 9.924 mt (a decline of 4 per cent
compared to last year) while production for sale was 9.408 mt (up by 0.2 per
cent compared to last year), after accounting for own consumption/IPT. With a
96 per cent share, the Private Sector (9.5 mt, down by 2 per cent) led overall
production of pig iron in the country during this period.
Ø Production for sale of total finished steel stood at 104.98 mt in 2017-18 (p), a
growth of 3.1 per cent over 2016-17, led primarily by the Private Sector (86 per
cent share). Major growth drivers were Bars & rods (36 mt, up by 2 per cent) in
the non-alloy, non-flat segment and HRC (24 mt, down by 0.8 per cent), in the
non-alloy, flat segment.
Ø Under the watchful eyes of a host of
import-control measures, growth in
India’s finished steel imports remained
abated, rising by 3.5 per cent during the
year as compared to last year with
South Korea (2.47 mt, up by 18 per
cent) replacing China (1.93 mt, down by
11 per cent) as the lead import market,
with a share of 33 per cent in overall
totals. Major growth drivers were Bars
& rods (0.24 mt, down by 42 per cent) in
the non-alloy, non-flat segment and
HRC (1.75 mt, down by 8 per cent), in the non-alloy, flat segment.
Ø Exports of total finished steel rose in
2017-18 buoyed by an encouraging
growth in domestic supply and in tune
with global recovery that opened up
fresh avenues of exploring foreign
vistas. At 9.62 mt, India’s export of total
finished steel recorded a growth of 17
per cent during the year. The 2017-18
export performance also implied that
India remained a net exporter of total
finished steel during the year, with
exports (9.62 mt) outpacing imports
(7.48 mt). The figure below shows the
fluctuating trends in export and import of total finished steel of the country and
along with it, the shift between its net exporter/importer status during the last
five years. Major growth drivers were Bars & rods (2.04 mt, up by 225 per cent)
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in the non-alloy, non-flat segment and HRC (2.82 mt, down by 0.2 per cent), in
the non-alloy, flat segment.
Ø Domestic steel consumption grew by a

strong 7.9 per cent during the year as
compared to last year, buoyed to a
large measure by the robust economic
foundation of the country. For, in a
major boost to domestic steel demand,
India's GDP maintained its rising streak,
growing by 7.2 per cent during
October–December 2016-17 with the
full-year forecast placed at 6.6 per cent
as per CSO reports, very close to the
6.75 per cent forecast made by the
Economic Survey 2017-18. Major
growth drivers were Bars & rods (34.4
mt, up by 2.2 per cent) in the non-alloy, non-flat segment and HRC (23 mt, up by
0.2 per cent), in the non-alloy, flat segment.

Ø 2017-18 saw domestic steel prices recover lost grounds and overall moved north
in tune with global recovery (which along with rise in indigenous supply boosted
exports) and streamlining the supply side as imports gradually came under
control. Thus, be it pig iron (up by 19 per cent), long products (represented by
TMT 10 mm, up by 25 per cent) or flat products (represented by HRC 2 mm, up
by 26 per cent), average retail market prices across markets shot up in March
2018 as compared to April 2017 in response to domestic demand-supply
conditions and partly global influence, where steel prices improved courtesy
largely bouncing back of prices of iron ore and coking coal.

INDIAN ECONOMY – HIGHLIGHTS OF PERFORMANCE
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GDP: The Central Statistics Office (CSO), Ministry of Statistics and Programme Implementation
has released the estimates of Gross Domestic Product (GDP) for the third quarter (OctoberDecember) or Q3 of 2017-18, both at constant (2011-12) and current prices. As per the report,
GDP at constant (2011-12) prices in Q3 of 2017-18 is estimated at Rs. 32.50 lakh crore in Q3 of
2016-17, showing a growth rate of 7.2 per cent. Quarterly GVA at Basic Price at constant (201112) prices for Q3 of 2017-18 is estimated at Rs. 30.10 lakh crore, showing a growth rate of 6.7 per
cent over the corresponding quarter of previous year. At the same time, the CSO has released the
second advance estimates of GDP for fiscal 2017-18 as per which
•
•
•

Real GDP in 2017-18 is likely to attain a level of Rs. 130.04 lakh crore, as against the First
Revised Estimate of GDP for the year 2016-17 of Rs. 121.96 lakh crore, thereby recording
a growth of 6.6 per cent as compared to the growth rate of 7.1 per cent in 2016-17.
Real GVA is anticipated to increase from Rs. 112.48 lakh crore in 2016-17 to Rs. 119.64
lakh crore in 2017-18. Anticipated growth of real GVA at basic prices in 2017-18 is 6.4 per
cent as against 7.1 per cent in 2016-17.
The sectors which are likely to register growth rate of over 7 per cent in 2017-18 are ‘public
administration, defence and other services’, ‘trade, hotels, transport, communication and
services related to broadcasting’, ‘electricity, gas, water supply and other utility services’
and 'financial, real estate and professional services’. The growth in the ‘agriculture, forestry
and fishing’, ‘mining and quarrying’, ‘manufacturing’, and ‘construction’ is estimated to be 3
per cent, 3 per cent, 5.1 per cent and 4.3 per cent respectively.

Industrial Production: Provisional CSO data show that the Index of Industrial Production (IIP)
under new series was up by 7.1 per cent yoy in February 2018 and by 4.3 per cent during AprilFebruary 2017-18, encouraged by stable growth in most of the leading sectors.
Infrastructure Growth: The yoy growth rate of the eight core infrastructure industries was up by
5.3 per cent February 2018 and by 4.3 per cent during April-February 2017-18, encouraged by
growth in most sectors except crude oil and fertilizers.
Inflation: The annual rate of inflation, based on monthly WPI, stood at 2.47 per cent (provisional)
for March 2018 (over March 2017) as compared to 2.48 per cent (provisional) for the previous
month. The build-up inflation rate in the financial year 2017-18 was 2.47 per cent compared to a
build-up rate of 5.11 per cent in the previous year. The all India CPI inflation rate (combined) for
March 2018 stood at 4.28 per cent, compared to 4.44 per cent of the previous month.

Trade: Provisional figures from DGCI&S show that during April-March 2017-18, in dollar terms,
overall exports were up by 9.78 per cent while overall imports were up by 19.59 per cent, both
on yoy basis. During the same period, oil imports were valued at US$ 109.11 billion which was
25.47 per cent higher yoy while non-oil imports were valued at US $ 350.56 Billion which was
17.88 per cent higher yoy. Overall trade deficit for April- March 2017-18 is estimated at US
$87.17 Billion as compared to US$ 47.70 Billion during April-March 2016-17.
Prepared by Joint Plant Committee
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